
NATIONAL INSTITUTE FOR PEOPLE WITH 
DISABILITIES OF NEW JERSEY 

FINANCIAL STATEMENTS 
AND SUPPLEMENTARY INFORMATION 

June 30, 2023 and 2022 



 

 

NATIONAL INSTITUTE FOR PEOPLE WITH DISABILITIES OF NEW JERSEY 

TABLE OF CONTENTS 

June 30, 2023 and 2022 
_________________________________________________________________________________ 

 Page Number 
 
Independent Auditors’ Report ................................................................................................... 1 
 
Financial Statements 
 

Statements of Financial Position .............................................................................................. 4 
 

Statements of Activities ............................................................................................................ 5 
 

Statements of Functional Expenses ......................................................................................... 7 
 

Statements of Cash Flows ....................................................................................................... 9 
 

Notes to Financial Statements ............................................................................................... 10 
 
Supplementary Information 
 

Schedule of Expenditures of Federal Awards ........................................................................ 19 
 

Notes to the Schedule of Expenditures of Federal Awards .................................................... 20 
 

Schedule of Findings and Questioned Costs ......................................................................... 21 
 
Independent Auditors’ Report on Internal Control Over Financial Reporting and 

on Compliance and other Matters Based on an Audit of Financial Statements 
Performed in Accordance with Government Auditing Standards ................................... 22 

 
Independent Auditors’ Report on Compliance for the Major Federal Program and 

Report on Internal Control Over Compliance Required by the Uniform Guidance ........ 24 
 



1 

INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors of 
National Institute for People with Disabilities of New Jersey 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of National Institute for People with Disabilities of New 
Jersey (“NIPD-NJ”), which comprise the statements of financial position as of June 30, 2023 and 
2022, and the related statements of activities, functional expenses and cash flows  for the years then 
ended, and the related notes to the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of NIPD-NJ as of June 30, 2023 and 2022, and the changes in its net assets and its 
cash flows for the years then ended in accordance with accounting principles generally accepted in 
the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America (“GAAS”) and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities under 
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of NIPD-NJ and to meet our 
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our 
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about NIPD-NJ's ability 
to continue as a going concern within one year after the date that the financial statements are 
available to be issued. 
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INDEPENDENT AUDITORS’ REPORT (CONTINUED) 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and 
Government Auditing Standards will always detect a material misstatement when it exists. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based 
on the financial statements. 
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of NIPD-NJ’s internal control. Accordingly, no such opinion is 
expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about NIPD-NJ’s ability to continue as a going concern 
for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 

 
Other Matters 
 
Supplementary Information  

Our audits were conducted for the purpose of forming an opinion on the financial statements as a 
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. 
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards is presented for purposes of additional analysis and is not a 
required part of the financial statements. Such information is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare 
the financial statements. The information has been subjected to the auditing procedures applied in the 
audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare 
the financial statements or to the financial statements themselves, and other additional procedures in 
accordance with GAAS. In our opinion, the schedule of expenditures of federal awards is fairly stated, 
in all material respects, in relation to the financial statements as a whole. 
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INDEPENDENT AUDITORS’ REPORT (CONTINUED) 
 
Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated March 19, 
2024, on our consideration of NIPD-NJ’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion 
on the effectiveness of NIPD-NJ’s internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering NIPD-NJ’s internal control over financial reporting and compliance. 
 
Mercadien, P.C. 
Certified Public Accountants  
 
March 19, 2024 
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NATIONAL INSTITUTE FOR PEOPLE WITH DISABILITIES OF NEW JERSEY 

STATEMENTS OF FINANCIAL POSITION 
June 30, 2023 and 2022 
_________________________________________________________________________________ 
 

2023 2022
ASSETS
Current Assets

Cash 2,076,010$      2,438,594$      
Investments 403,335           -                       
Accounts receivable, net of allowance of $57,885 in
 2023 and 2022 555,556           720,018           
Prepaid expenses and other assets 87,022             68,266             

Total Current Assets 3,121,923        3,226,878        
Property and equipment, net 2,058,896        2,049,763        
Right-of-use asset - operating leases 111,939           106,484           
Security deposits 24,822             24,822             

Total Assets 5,317,580$      5,407,947$      

LIABILITIES AND NET ASSETS
Current Liabilities

Accounts payable and accrued expenses 723,327$         656,575$         
Advances payable and other 45,475             60,981             
Mortgages payable 24,000             24,000             
Lease liability - operating leases 111,939           106,484           
Due to YAI, Inc. (see Note I) 273,049           265,509           

Total Current Liabilities 1,177,790        1,113,549        
Due to YAI, Inc., net of current portion (See Note I) 415,536           615,536           
Mortgages payable, net of current portion 902,504           926,504           

Total Liabilities 2,495,830        2,655,589        
Net Assets

Without donor restrictions 2,810,790        2,744,158        
With donor restrictions 10,960             8,200               

Total Net Assets 2,821,750        2,752,358        
Total Liabilities and Net Assets 5,317,580$      5,407,947$      
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NATIONAL INSTITUTE FOR PEOPLE WITH DISABILITIES OF NEW JERSEY 

STATEMENT OF ACTIVITIES 
Year Ended June 30, 2023 
_________________________________________________________________________________ 
 

Without Donor 
Restrictions

With Donor 
Restrictions Total

Operating revenues
Government support and Medicaid 7,692,453$      -$                     7,692,453$      
Client fees and private pay 571,301           -                       571,301           
Contributions 15,307             2,760               18,067             
Investment income and other 3,671               -                       3,671               

Total operating revenues 8,282,732        2,760               8,285,492        

Operating expenses
Program services 7,020,663        -                       7,020,663        
General and administrative 1,195,437        -                       1,195,437        

Total operating expenses 8,216,100        -                       8,216,100        

Change in net assets from operations 66,632             2,760               69,392             

Net assets, beginning of year 2,744,158        8,200               2,752,358        

Net assets, end of year 2,810,790$      10,960$           2,821,750$      
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NATIONAL INSTITUTE FOR PEOPLE WITH DISABILITIES OF NEW JERSEY 

STATEMENT OF ACTIVITIES 
Year Ended June 30, 2022 
_________________________________________________________________________________ 
 

Without Donor 
Restrictions

With Donor 
Restrictions Total

Operating revenues
Government support and Medicaid 7,840,391$      -$                     7,840,391$      
Client fees and private pay 566,709           -                       566,709           
Contributions 19,037             -                       19,037             
Investment income and other 30,387             -                       30,387             

Total operating revenues 8,456,524        -                       8,456,524        

Operating expenses
Program services 6,443,964        -                       6,443,964        
General and administrative 1,160,056        -                       1,160,056        

Total operating expenses 7,604,020        -                       7,604,020        

Change in net assets from operations 852,504           -                       852,504           

Net assets, beginning of year 1,891,654        8,200               1,899,854        

Net assets, end of year 2,744,158$      8,200$             2,752,358$      
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NATIONAL INSTITUTE FOR PEOPLE WITH DISABILITIES OF NEW JERSEY 

STATEMENT OF FUNCTIONAL EXPENSES 
Year Ended June 30, 2023 
_________________________________________________________________________________ 
 

Program 
Services

General and 
Administrative Total

Salaries 4,597,947$      -$                     4,597,947$      
Fringe benefits and taxes 968,874           -                       968,874           
Contracted services 94,634             197,281           291,915           
Program supplies 164,079           1,089               165,168           
Food 225,718           74                    225,792           
Transportation 91,590             2,538               94,128             
Professional fees -                       54,822             54,822             
Occupancy costs 294,580           31,480             326,060           
Insurance 108,121           22,967             131,088           
Repairs and maintenance 113,146           497                  113,643           
Telephone 40,226             15,862             56,088             
Utilities 72,362             -                       72,362             
Office and equipment 43,491             13,680             57,171             
Management support services -                       676,323           676,323           
Staff development 15,039             36,587             51,626             
Information technology 49,766             91,702             141,468           
Depreciation 134,810           2,631               137,441           
Interest 6,240               45,993             52,233             
Miscellaneous 40                    1,911               1,951               

Total 7,020,663$      1,195,437$      8,216,100$      
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NATIONAL INSTITUTE FOR PEOPLE WITH DISABILITIES OF NEW JERSEY 

STATEMENT OF FUNCTIONAL EXPENSES 
Year Ended June 30, 2022 
_________________________________________________________________________________ 
 

Program 
Services

General and 
Administrative Total

Salaries 4,222,056$      -$                     4,222,056$      
Fringe benefits and taxes 927,077           -                       927,077           
Contracted services 59,398             170,640           230,038           
Program supplies 159,997           5,921               165,918           
Food 193,715           185                  193,900           
Transportation 68,043             1,610               69,653             
Professional fees 350                  39,826             40,176             
Occupancy costs 278,240           31,800             310,040           
Insurance 104,843           27,325             132,168           
Repairs and maintenance 98,430             3,571               102,001           
Telephone 39,866             28,346             68,212             
Utilities 66,284             -                       66,284             
Office and equipment 33,516             21,143             54,659             
Management support services -                       699,998           699,998           
Staff development 12,457             18,932             31,389             
Information technology 35,576             37,254             72,830             
Depreciation 135,930           -                       135,930           
Interest 7,441               58,993             66,434             
Miscellaneous 745                  14,512             15,257             

Total 6,443,964$      1,160,056$      7,604,020$      
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NATIONAL INSTITUTE FOR PEOPLE WITH DISABILITIES OF NEW JERSEY 

STATEMENTS OF CASH FLOWS 
Years Ended June 30, 2023 and 2022 
_________________________________________________________________________________ 
 

2023 2022
Cash Flows from Operating Activities

Change in net assets 69,392$           852,504$         
Adjustments to reconcile change in net assets to net
 cash from operating activities:

Depreciation 137,441           135,930           
Amortization of right-of-use asset - operating leases 329,276           209,243           
Unrealized gain on investments (3,335)              -                       
Increase (decrease) in cash from

Accounts receivable 164,462           4,939               
Prepaid expenses and other assets (18,756)            (24,810)            
Accounts payable and accrued expenses 66,752             (87,056)            
Advances payable and other (15,506)            (151,660)          
Due to YAI, Inc. (192,460)          (78,670)            
Lease liability - operating leases (329,276)          (209,243)          

Net cash from operating activities 207,990           651,177           

Cash Flows from Investing Activities
Purchase of property and equipment (146,574)          (52,680)            
Purchase of investments (400,000)          -                       

Net cash from investing activities (546,574)          (52,680)            

Cash Flows from Financing Activities
Repayment of mortgages payable (24,000)            (24,000)            

Net change in cash (362,584)          574,497           
Cash, beginning of year 2,438,594        1,864,097        
Cash, end of year 2,076,010$      2,438,594$      

Supplemental Disclosure of Cash Flow Information
Cash paid during the year for:

Interest 52,233$           66,434$           
Non-cash financing activities:

Right-of-use assets obtained in exchange for
 operating lease liabilities 332,769$         315,727$         
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A. NATURE OF ORGANIZATION 
 

The National Institute for People with Disabilities of New Jersey ("NIPD-NJ") was organized and 
incorporated in 1998 under the Not-for-Profit Corporation Law of the State of New Jersey.  
NIPD-NJ has been granted an exemption from federal income tax under Section 501(c)(3) of the 
Internal Revenue Code.   
 
NIPD-NJ serves people with intellectual and developmental disabilities and their families. NIPD-NJ 
provides supervised and supportive residential programs and in-home respite services in New 
Jersey. NIPD-NJ is an independent agency that is part of the Young Adult Institute, Inc. ("YAI") 
Network, a network of non-profit agencies, operating programs and services for adults with 
developmental disabilities throughout New York and New Jersey. 

 
B. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
Basis of Accounting 

The financial statements of NIPD-NJ have been prepared on the accrual basis of accounting. 
NIPD-NJ adheres to accounting principles generally accepted in the United States of America 
("U.S. GAAP"). The preparation of the financial statements in conformity with U.S. GAAP 
requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosures at the date of the financial statements and the reported 
amounts of revenues and expenses during the reported period. Actual results could differ from 
those estimates. 

 
Basis of Presentation 

NIPD-NJ maintains its net assets under the following classes: 
 
 Net assets without donor restrictions - represents resources available for support of 

NIPD-NJ’s operations over which the Board of Trustees has discretionary control, including 
investment in property, plant and equipment.  
 

 Net assets with donor restrictions - represents assets resulting from contributions and 
other inflows of assets whose use by NIPD-NJ is limited by donor-imposed stipulations that 
either expire by the passage of time or can be fulfilled and removed by actions of NIPD-NJ 
pursuant to those stipulations. When a restriction expires, that is, when a stipulated time 
restriction ends or purpose restriction is accomplished, net assets with donor restrictions 
are reclassified to net assets without donor restrictions and reported in the statements of 
activities as net assets released from restrictions. 

 
Cash 

NIPD-NJ considers highly liquid instruments with original maturities of three months or less, 
when acquired, to be cash.  NIPD-NJ also holds escrow funds on behalf of their consumers 
which are reported as cash in the statements of financial position and the statements of cash 
flows. 

 
Contributions and Grants 

Unconditional contributions, including promises to give cash and other assets, are reported at 
fair value at the date the contribution is received.  NIPD-NJ reports gifts of cash and other 
assets as restricted support if they are received with donor stipulations that limit the use of the 
donated assets. Special event revenue is recognized when the event occurs. 
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NOTES TO FINANCIAL STATEMENTS 
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B. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Allowance for Uncollectible Receivables 

NIPD-NJ determines whether an allowance for uncollectible accounts should be provided for 
accounts receivable. Such estimates are based on management's assessment of the aged 
basis of its receivables, current economic conditions, historical experience and collections 
subsequent to year end. As of both June 30, 2023 and 2022, an allowance of $57,885 was 
recorded. 
 

Investments 
Investments consist of certificates of deposit and are stated at cost plus accrued interest, 
which approximates fair value, in the statements of financial position. Investment return, 
including interest, dividends and realized and unrealized gains and losses, net of investment 
expenses, are reported in the statement of activities as increases or decreases in net assets 
without donor restriction unless their use is restricted by explicit donor stipulations or by law. 
There were no significant investment expenses incurred during the years ended June 30, 2023 
and 2022. 

 
Functional Allocation of Expenses 

The costs of providing program and supporting services of NIPD-NJ have been summarized 
on a functional basis in the statements of activities. Accordingly, certain costs have been 
allocated among the program and supporting services benefited based on a variety of cost 
allocation techniques. 

  
 Property and Equipment 

Property and equipment is stated at cost less accumulated depreciation.  These amounts do 
not purport to represent replacement or realizable values. Depreciation is provided on a 
straight-line basis over the estimated useful lives of the assets.  Property and equipment is 
capitalized by NIPD-NJ provided its cost is $5,000 or more and its useful life is greater than 
one year. 

 
Revenue Sources and Recognition  

NIPD-NJ collects tenant rental income.  Rental income is derived from properties leased to 
various low to moderate income tenants. Leases are generally for one-year periods subject to 
annual renewal or certification; therefore, the performance obligation is met over the term of 
the lease and revenue is recognized on a monthly basis when earned. Government subsidies 
consist primarily of housing assistance payments received from Supportive Housing 
Connection, New Jersey Department of Community Affairs and are recognized as the 
performance obligation of providing housing to tenants is met on a monthly basis. 

 
Medicaid revenue is billed and paid on a fee-for-service basis. The transaction price under 
these contracts is based on standard rates, or a set of rates, for a particular service usually 
dependent on the needs of the individual being served, established by the payers. These rates 
are the same for all agencies providing the service. When services are authorized, it creates a 
performance obligation to provide services based on the needs of the consumer. The types of 
service offerings vary by program, however, these offerings are not distinct within the context 
of the contract. The performance obligation is satisfied once the service is provided to the 
consumer, at which point revenue is recognized. 
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NOTES TO FINANCIAL STATEMENTS 
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B. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Revenue Sources and Recognition (Continued) 
NIPD-NJ’s revenue disaggregated according to the timing of when revenue is recognized is as 
follows: 
 

2023 2022
Revenue recognized at a point in time (ASC 606)

Government support and Medicaid 7,692,453$      7,840,391$      
Total revenue recognized at a point in time 7,692,453        7,840,391        
Revenue recognized over time (ASC 606)

Client fees and private pay 571,301           566,709           
Total revenue recognized over time 571,301           566,709           
Contributions and other revenue not subject to
 ASC 606

Contributions 18,067             19,037             
Investment income and other 3,671               30,387             

Total contributions and other revenue 21,738             49,424             
Total revenue 8,285,492$      8,456,524$      

Years Ended

 
 

Mortgages Payable 
Capital funding under loan agreements from the State of New Jersey – Department of Human 
Services, Division of Developmental Disabilities (the "Department" or "DDD") and New Jersey 
Housing and Mortgage Finance Agency ("NJHMFA") is recorded as mortgages payable in the 
statement of financial position. See Note G for further details.  

 
Leases 

NIPD-NJ has entered into various noncancelable operating leases for commercial and 
residential space related to program and administrative facilities. NIPD-NJ determines if an 
arrangement is a lease at inception. 
 
Effective with the implementation of Accounting Standards Update (“ASU”) 2016-02, Leases, 
(Topic 842), and subsequent amendments to the initial guidance (collectively, Topic 842) on 
July 1, 2021, operating leases (with the exception of leases with a term of twelve months or 
less) are recorded in operating lease right-of-use assets and obligations under operating 
leases liabilities in the statements of financial position. 
 
Leases with a term of twelve months or less are considered short-term leases and are 
accounted for as an expense in the statements of activities as rental payments are incurred. 
Operating lease assets represent NIPD-NJ’s right to use an underlying asset for the lease 
term and lease liabilities represent its obligation to make lease payments arising from the 
lease. Operating lease assets and liabilities are recognized at the commencement date based 
on the present value of lease payments over the lease term. NIPD-NJ uses the implicit rate 
when readily determinable. When the lease does not provide an implicit rate, NIPD-NJ uses a 
secured borrowing rate based on the information available at the commencement date in 
determining the present value of lease payments. 
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B. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Leases (Continued) 
NIPD-NJ lease terms may include options to extend if the option is considered reasonably 
certain to be exercised. Operating lease expense for lease payments is recognized on a 
straight-line basis over the lease term.  

 
Operating and Non-Operating Activities  

NIPD-NJ includes in its definition of operations all revenues and expenses that are an integral 
part of its programs and supporting activities, including all contributions and investment 
income. 
 

Recent Accounting Pronouncement 
In June 2016, the FASB issued ASU 2016-13, Financial Instruments – Credit Losses (Topic 
326): Measurement of Credit Losses on Financial Instruments. ASU 2016-13 replaced the 
previous “incurred loss” model for recognizing credit losses (i.e., losses are not recorded until 
it is probable that a loss has been incurred) with the current expected credit loss (CECL) 
model under which all expected credit losses for financial assets held at the reporting date that 
are accounted for at amortized cost or are classified as available for sale are required to be 
measured and recognized based on historical experience and current and reasonably 
supportable forecasted conditions. ASU 2016-13 is effective for fiscal years beginning after 
December 15, 2022, and will be effective for NIPD-NJ for the year ending June 30, 2024. 
NIPD-NJ is currently evaluating the impact ASU 2016-13 will have on its financial statements 
and related disclosures. 

 
C. AVAILABILITY AND LIQUIDITY  

 
As of June 30, 2023 and 2022, financial assets available for general expenditures, that is, without 
donor or other restrictions limiting their use, within one year of the statement of financial position 
date, include the following: 
 

2023 2022
Financial assets at year end:

Cash 2,076,010$      2,438,594$      
Investments 403,335           -                       
Accounts receivable, net allowance of $57,885 555,556           720,018           
Less: consumer funds included in cash (62,622)            (64,114)            
Less: net assets with donor restrictions (8,200)              (8,200)              

Total financial assets available 2,964,079$      3,086,298$      
 

 
NIPD-NJ strives to maintain liquid financial assets sufficient to cover expenditures. Financial 
assets are available to fund any programs or supporting services with unanticipated shortfalls. 
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D. PROPERTY AND EQUIPMENT 
 

Property and equipment at June 30, 2023 and 2022, consist of the following: 
 

2023 2022
Estimated 

Useful Lives
Land 1,043,491$      1,043,491$      
Buildings and building improvements 2,888,917        2,775,815        5-25 years
Furniture and fixtures 48,339             48,339             5 years
Vehicles, equipment and software 777,891           744,418           5 years

Subtotal 4,758,638        4,612,063        
Less: accumulated depreciation (2,699,742)       (2,562,300)       

Total 2,058,896$      2,049,763$      
 

 
Depreciation expense for the years ended June 30, 2023 and 2022, was $137,441 and $135,930, 
respectively. 
 

E. INVESTMENTS 
 
Investments are stated at cost plus accrued interest which approximates fair value and consists of 
three certificates of deposit. Fair value and unrealized appreciation are summarized as follows for 
the year ended June 30, 2023. There were no investments as of the year ended June 30, 2022. 
 

Cost Fair Value
Unrealized 

Appreciation
Certificates of Deposit 400,000$         403,335$         3,335$             

June 30, 2023

 
 

F. FAIR VALUE MEASUREMENT 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. In determining fair 
value, NIPD-NJ uses various methods including market, income and cost approaches. Based on 
these approaches, NIPD-NJ often utilizes certain assumptions that market participants would use 
in pricing the asset or liability, including assumptions about risk and or the risks inherent in the 
inputs to the valuation technique. These inputs can be readily observable, market corroborated, or 
generally unobservable inputs. NIPD-NJ utilizes valuation techniques that maximize the use of 
observable inputs and minimize the use of unobservable inputs. Based on the observability of the 
inputs used in the valuation techniques NIPD-NJ is required to provide the following information 
according to the fair value hierarchy. The fair value hierarchy ranks the quality and reliability of the 
information used to determine fair values. Financial assets and liabilities carried at fair value are 
classified and disclosed in one of the following three categories:  
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F. FAIR VALUE MEASUREMENT (CONTINUED) 
 
• Level 1 — Quoted prices for identical assets and liabilities traded in active exchange 

markets.  
• Level 2 — Observable inputs other than Level 1 including quoted prices for similar 

assets or liabilities, quoted prices in less active markets, or other observable inputs that 
can be corroborated by observable market data. Level 2 also includes derivative 
contracts whose value is determined using a pricing model with observable market 
inputs or can be derived principally from or corroborated by observable market data. 

• Level 3 — Unobservable inputs supported by little or no market activity for financial 
instruments whose value is determined using pricing models, discounted cash flow 
methodologies, or similar techniques, as well as instruments for which the determination 
of fair value requires significant management judgment or estimation; also includes 
observable inputs for nonbinding single dealer quotes not corroborated by observable 
market data. 

 
During the years ended June 30, 2023 and 2022, there were no changes to NIPD-NJ’s valuation 
techniques that had, or are expected to have, a material impact on its financial position or changes 
in net assets.  
 
The following is a description of the valuation methodologies used for instruments measured at fair 
value:  
 
Certificates of Deposit – The fair value of the certificates of deposit is the market value based on 
quoted market prices of similar instruments when available. If listed prices or quotes are not 
available, fair value is based upon cost, stated interest rate, and maturity date of the certificate of 
deposit in order to calculate the premium and discount. 
 
Assets measured at fair value on the recurring based as of June 30, 2023, are summarized as 
follows: 
 

Level 1 Level 2 Level 3 Total
Certificates of Deposit -$                     403,335$         -$                     403,335$         

June 30, 2023

 
G. MORTGAGES PAYABLE 
 

Annual debt service payments pursuant to a loan agreement that funded a portion of the capital 
advances for two purchase-money mortgages related to two of NIPD-NJ's properties (Lodi and 
Montvale) are made by NIPD-NJ to the New Jersey Economic Development Authority ("EDA"). 
The annual payments due under the loan agreement due to EDA of $24,000 will continue until 
July 1, 2027, and the balance of the annual debt service payments due to EDA at June 30, 2023 
and 2022, was $96,000 and $120,000, respectively.  
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G. MORTGAGES PAYABLE (CONTINUED) 
 
In 2015, NIPD-NJ received funding passed through from the United States Department of Housing 
and Urban Development ("HUD") through the New Jersey Housing and Mortgage Finance Agency 
("NJHMFA") to construct two housing projects. The funding was structured through a loan 
agreement and secured by certain land and buildings included in Note D. Under the terms of the 
loan agreement, NIPD-NJ must maintain the projects as approved facilities for Department 
consumers until the loans mature. Beginning in 2023, the mortgages are repaid through an annual 
calculation equal to 25% of the projects' cash flow. The projects' cash flow consists of revenue 
less expenses, required reserves and debt service. Upon maturity, the entire balance shall 
become payable and due. The mortgage bears no interest and matures in 2046. As of June 30, 
2023 and 2022, the amounts due to NJHMFA amounted to $830,504. For the year ended June 
30, 2023, one of the projects had an amount due and payable of approximately $10 based on the 
cash flow calculations. For the year ended June 30, 2022, no payments were required on these 
mortgages. 
 

H. LEASES 
 
NIPD-NJ has entered into various noncancelable operating leases with terms expiring at various 
dates through 2024. There was no sublease income or short-term lease costs for the years ended 
June 30, 2023 and 2022. 

 
The components of lease costs were as follows for the years ended June 30, 2023 and 2022: 

 
Statement of Activities Classification

2023 2022
Operating lease costs Occupancy 326,060$         310,040$         

 
As of June 30, 2023, all of NIPD’s lease liabilities mature during the year ending June 30, 2024.  

 
The weighted average remaining lease term and weighted average discount rate were as follows 
as of June 30, 2023 and 2022:  

 
Weighted average remaining lease term 2023 2022

Operating leases 0.38 years 0.38 years

Weighted average discount rate
Operating leases 2.34% 0.87%  

 
Supplemental cash flow information related to leases was as follows for the years ended June 30, 
2023 and 2022:  

 
Cash paid for amounts included in the measurement of lease liabilities: 
 

2023 2022
Operating cash flows from operating lease 329,276$         209,243$         
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I. MANAGEMENT AGREEMENT AND OTHER 
 
NIPD-NJ has a management agreement with YAI. YAI provides management services which 
include, but are not limited to, accounting and financial operations, administrative and program 
support, human resources, education and training, information technology and general 
management. For the years ended June 30, 2023 and 2022, the management fees incurred by 
NIPD-NJ were $676,323 and $699,998, respectively. 
 
In 2017, YAI commenced an action in the New York Supreme Court, New York County, styled 
Young Adult Institute, Inc. v. The National Institute for People with Disabilities of New Jersey, 
seeking to collect $1,183,332. In August 2020, a judgment was ordered in YAI's favor in the 
amount of $1,183,000 plus accrued interest of $332,536 to be repaid over a five-year period. The 
amount due to YAI under the management agreement and legal settlement as of June 30, 2023 
and 2022, was $688,585 and $881,045, respectively.  

 
Future amounts due under the legal settlement and management agreements with YAI, Inc. are as 
follows:  
 

Years Ending June 30,
2024 273,049$         
2025 200,000           
2026 200,000           
2027 15,536             

Total 688,585$         
 

 
J. NET ASSETS WITH DONOR RESTRICTIONS 
 

Net assets with donor restrictions are available for the following purposes: 
 

2023 2022
Maywood home support 4,200$             4,200$             
Montvale home support 4,460               1,700               
Emerson home support 100                  100                  
New Milford home support 2,150               2,150               
Westwood home support 50                    50                    

Total 10,960$           8,200$             

June 30,

 
 

There were no net assets released from donor restrictions during the years ended June 30, 2023 
and 2022. 
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K. CONCENTRATION OF CREDIT RISK 
 
Cash that potentially subjects NIPD-NJ to a concentration of credit risk includes cash and 
short-term investment accounts with banks that exceed the Federal Deposit Insurance 
Corporation (“FDIC”) insurance limits. Cash and short-term investment accounts are insured up to 
$250,000 per depositor. To date, NIPD-NJ has not experienced any losses. 
 
Funding from Medicaid billings accounted for approximately 87% of total operating revenues for 
both of the years ended June 30, 2023 and 2022, respectively. Total receivables from Medicaid 
accounted for 84% and 91% of total accounts receivable at June 30, 2023 and 2022, respectively.  

 
L. CONTINGENCIES 

 
NIPD-NJ believes it has no uncertain tax positions as of June 30, 2023 and 2022, in accordance 
with ASC Topic 740, Income Taxes, which provides standards for establishing and classifying any 
tax provisions for uncertain tax positions. 
 
NIPD-NJ is subject to liens on its property and equipment financed by DDD through 
purchase-money mortgages as described in Notes B and G. 
 
Financial awards from federal, state and local governmental entities in the form of grants are 
subject to audit. Such audits could result in claims against NIPD-NJ for disallowed costs or 
noncompliance with grantor restrictions. No provision has been made for any liabilities that may 
arise from such audits.  
 

M. LITIGATION 
 
From time to time, NIPD-NJ is subject to litigation that arises in the ordinary course of conducting 
activities. In accordance with U.S. GAAP, NIPD-NJ recognizes such contingencies in the financial 
statements when it is both probable that a material liability has been incurred and the amount can 
be reasonably estimated. In management's opinion, the resolution of litigation matters would not 
have a material effect on the financial position of NIPD-NJ at June 30, 2023 and 2022. 

 
N. SUBSEQUENT EVENTS 

 
Management has evaluated subsequent events for potential recognition and disclosure through 
March 19, 2024, the date the financial statements were available to be issued. No items were 
determined by management to require disclosure. 



 

 

SUPPLEMENTARY INFORMATION 
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
Year Ended June 30, 2023 
___________________________________________________________________________________________________________________ 
 

Federal Grantor/Pass-Through Grantor/Program or Cluster Title
Federal Assistance 

Listing Number
Pass-through Entity 
Identifying Number

Total Federal 
Expenditures

U.S. Department of Housing and Urban Development, Passed
 through the New Jersey Housing Mortgage and Finance Agency

Community Development Block Grant 14.218 2953 & 2974 830,504$         

Total Expenditures of Federal Awards 830,504$         
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NATIONAL INSTITUTE FOR PEOPLE WITH DISABILITIES OF NEW JERSEY 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS  
Year Ended June 30, 2023 
  
 
Note 1. Basis of Presentation 
 

The accompanying schedule of expenditures of federal awards (the "Schedule") includes the 
federal awards activity of NIPD-NJ under programs of the federal government for the year 
ended June 30, 2023. The information in this Schedule is presented in accordance with the 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards ("Uniform 
Guidance"). Because the Schedule presents only a selected portion of the operations of 
NIPD-NJ, it is not intended to and does not present the financial position, change in net 
assets or cash flows of NIPD-NJ. 

 
Note 2. Summary of Significant Accounting Policies 
 

Expenditures reported on the Schedule are reported on the accrual basis of accounting.  
Such expenditures are recognized following the cost principles contained in the Uniform 
Guidance, wherein certain types of expenditures are not allowable or are limited as to 
reimbursement. 

 
Note 3. Loan/Loan Guarantee Outstanding Balances 
 

The balances outstanding as of June 30, 2023, under the Community Development Block 
Grant were $830,504. 

 
Note 4. Indirect Cost Rate 
 

NIPD-NJ has elected not to use the 10-percent de minimis cost rate allowed under the 
Uniform Guidance.  

 
Note 5. Reconciliation of Government Grants to Schedule  
 

Government support and Medicaid revenue per financial statements 7,692,453$      
Less:

Medicaid revenue (7,240,901)       
Supportive Housing Connection & COVID-19 supplemental
 revenue (451,552)          

Add:
HUD loan passed through NJHMFA reported as a Federal award 830,504           

Adjusted government grant revenue per financial statements 830,504$         

Expenses per Schedule
Federal awards 830,504$         

Variance -$                     
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NATIONAL INSTITUTE FOR PEOPLE WITH DISABILITIES OF NEW JERSEY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year Ended June 30, 2023 
  
 
Section I - Summary of Auditors' Results 
 

Financial Statements 
 

Type of auditors' report issued on whether the financial statements audited were 
 prepared in accordance with U.S. GAAP:  Unmodified    

 
Internal control over financial reporting: 
 

 Material weaknesses identified?    Yes   X  No 
 Significant deficiencies identified?    Yes  X  None Reported 

 
Noncompliance material to financial statements  
 noted?   Yes  X  No 
 
Federal Awards 
 
Internal control over major program: 
 

 Material weaknesses identified?    Yes   X  No 
 Significant deficiencies identified?    Yes   X  None Reported 

 
Type of auditors' report issued on compliance for the major federal program:  Unmodified    
 
Any audit findings disclosed that are required to be  
 reported in accordance with 2 CFR 200.516(a)    Yes  X  No 
 
Identification of major program: 
 

Federal Assistance Listing Number Name of Federal Program 
14.218 Community Development Block Grant  

 
Dollar threshold used to distinguish between type A and 
 type B programs: $ 750,000  
 
Auditee qualified as low-risk auditee?  X  Yes    No 
 

Section II - Financial Statement Findings 
 

No matters were reported. 
 
Section III – Prior Year Audit Findings 

 
No matters were reported. 
 
Section IV - Federal Awards Findings and Questioned Costs 

 
No matters were reported. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
To the Board of Directors of 
National Institute for People with Disabilities of New Jersey 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the financial statements of 
National Institute for People with Disabilities of New Jersey ("NIPD-NJ"), which comprise the 
statement of financial position as of June 30, 2023, and the related statements of activities, functional 
expenses and cash flows for the year then ended, and the related notes to the financial statements, 
and have issued our report thereon dated March 19, 2024.  
 
Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered NIPD-NJ's internal 
control over financial reporting ("internal control") as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of NIPD-NJ's 
internal control. Accordingly, we do not express an opinion on the effectiveness of NIPD-NJ's internal 
control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of NIPD-NJ’s financial statements will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control over financial reporting that 
might be material weaknesses or significant deficiencies. Given these limitations, during our audit we 
did not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses or significant deficiencies may exist that were not identified.   
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
(CONTINUED) 
 
Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether NIPD-NJ's financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
Purpose of This Report  

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
NIPD-NJ's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering NIPD-NJ's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose.   
 
Mercadien, P.C. 
Certified Public Accountants 
 
March 19, 2024 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR THE MAJOR FEDERAL 
PROGRAM AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE 
UNIFORM GUIDANCE 
 
To the Board of Directors of 
National Institute for People with Disabilities of New Jersey 
 
Report on Compliance for the Major Federal Program 

Opinion on the Major Federal Program 

We have audited National Institute for People with Disabilities of New Jersey's ("NIPD-NJ") 
compliance with the types of compliance requirements described in the OMB Compliance Supplement 
that could have a direct and material effect on NIPD-NJ's major federal program for the year ended 
June 30, 2023. NIPD-NJ's major federal program is identified in the summary of auditors' results 
section of the accompanying schedule of findings and questioned costs.   
 
In our opinion, NIPD-NJ complied, in all material respects, with the compliance requirements referred 
to above that could have a direct and material effect on its major federal program for the year ended 
June 30, 2023. 
 
Basis for Opinion on the Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America (“GAAS”); the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States 
(“Government Auditing Standards”); and the audit requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles and Audit Requirements 
for Federal Awards ("Uniform Guidance"). Our responsibilities under those standards and the Uniform 
Guidance are further described in the Auditors’ Responsibilities for the Audit of Compliance section of 
our report. 
 
We are required to be independent of NIPD-NJ and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for the 
major federal program. Our audit does not provide a legal determination of NIPD-NJ’s compliance 
with the compliance requirements referred to above. 
 
Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the 
design, implementation and maintenance of effective internal control over compliance with the 
requirements of laws, statutes, regulations, rules and provisions of contracts or grant agreements 
applicable to NIPD-NJ’s federal program.    
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR THE MAJOR FEDERAL 
PROGRAM AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE 
UNIFORM GUIDANCE (CONTINUED) 
 
Auditors’ Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on NIPD-NJ's compliance based on our audit. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS, Government Auditing Standards, and Uniform Guidance will always detect 
material noncompliance when it exists. The risk of not detecting material noncompliance resulting 
from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the 
compliance requirements referred to above is considered material, if there is a substantial likelihood 
that, individually or in the aggregate, it would influence the judgment made by a reasonable user of 
the report on compliance about NIPD-NJ’s compliance with the requirements of the major federal 
program as a whole. 
 
In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material noncompliance, whether due to fraud or error, and 

design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding NIPD-NJ’s compliance with the compliance 
requirements referred to above and performing such other procedures as we considered 
necessary in the circumstances. 

 Obtain an understanding of NIPD-NJ’s internal control over compliance relevant to the audit in 
order to design audit procedures that are appropriate in the circumstances and to test and 
report on internal control over compliance in accordance with the Uniform Guidance, but not for 
the purpose of expressing an opinion on the effectiveness of NIPD-NJ’s internal control over 
compliance. Accordingly, no such opinion is expressed. 
 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and any significant deficiencies and material 
weaknesses in internal control over compliance that we identified during the audit. 
 
Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 
A significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR THE MAJOR FEDERAL 
PROGRAM AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE 
UNIFORM GUIDANCE (CONTINUED) 

 
Report on Internal Control Over Compliance (Continued) 

Our consideration of internal control over compliance was for the limited purpose described in the 
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify 
all deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal 
control over compliance may exist that were not identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
 
Mercadien, P.C. 
Certified Public Accountants 
 
March 19, 2024 


